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Excerpt: . . . ime funds are diverted from their intended purpose or taxpayers fail to pay what they owe,
cynicism in government increases, legitimate beneficiaries are harmed and our shared sense of community is
diminished. In 2006, according to information reported to OMB, federal agencies made over 40 billion in
improper payments. Similarly, the tax gap (that is the gap between taxes owed and those collected) is
approaching 345 billion a year. If only a fraction of these costs could be recovered, we would make a significant
dent in the federal deficit and begin to make room for needed and long neglected investments in our nations
future. To this end, the 2008 budget resolution contains appropriation cap adjustments for four programs that
account for a significant share of improper payments and unpaid taxes. These include: the Health Care Fraud
and Abuse program, Continuing Disability Reviews and SSI Redeterminations, IRS Tax Compliance, and
Unemployment Insurance improper payment reviews. This is the first Congress in years that has taken a
comprehensive approach to program integrity issues and included full funding for these critical enforcement
initiatives. The objectives of our hearing today are to better understand the sources and extent of improper
payments and tax noncompliance, how federal agencies intend to use their additional enforcement resources,
the return on investment that can be anticipated from this initiative, and what additional changes Congress
should consider to further cut down on wasted spending. . We will begin with Secretary Leavitt who has taken
on this issue as a personal challenge. Earlier this year Secretary Leavitt shared with Congressman Ryan and
me, some very interesting observations...
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